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Prudent Corporate Advisory Services Limited JALIMIT

Prudent Corporate Advisory Services Limited, founded in 2003, specializes in Issue Open: May 10, 2022
retail wealth management. Mutual Funds, Life and General Insurance, Stock Issue Close: May 12, 2022

Broking, SIP with Insurance, Gold Accumulation Plan, Asset Allocation, and .
Issue Details

Trading Platforms are all available through the organization. Prudent
Corporate Advisory Services provides investment and financial services
platforms for the online and offline distribution of financial goods. As of pyesent Eq. Paid up Capital: ¥ 20.7 cr
FY21, Prudent Corporate Advisory Services is one of the top ten mutual fund

Face Value: ¥5

distributors in terms of average assets under management (AUM). The (ffer for Sale: T508.7 - 538.6 cr
company has established a countrywide network that currently serves 16,356
pin codes and are spread across 110 locations in 20 State. Freshissue: %0 cr

Positives: (a) Company operates in an underpenetrated Indian asset management
industry that has grown at a CAGR of more than 20%. (b) Growing independent
financial products distribution platforms. (c) The company have a granular retail
AUM with a mix skewed towards high-yield equity AUM. (d) The company have a
track record of innovation and use of technology to improve investor and partner Price Band: 595 - 2630
experience.

Post Eq. Paid up Capital: ¥ 20.7 cr

Issue size (amount): ¥508.7 - 538.6 cr

Investment concerns: (a) Company operate in a highly regulated environment. (b) Lot Size: 23 shares and in multiple thereatter

Any adverse impact to their clients’ portfolio could have a negative impact on
company reputation, business and results of operations. (c) Failure to keep pace pogt-issue mkt. cap: *32,463.7 cr - *+32,608.6 cr
with technological developments and innovation. (d) Systems failures and resulting

interruptions in the availability of its platform. ,
Promoters holding Pre-Issue: 56.78%

Outlook & Valuation: Prudent Advisory has grown it's AUM at a CAGR of 32.8%
between Mar 2018 and Dec 2021. Moreover the company has grown its revenues promoters holding Post-Issue: 56.78%
and profits at a CAGR of 13.6% and 46.8% between FY2019 and FY2021 despite

the adverse impact of Covid-19. For 9MFY2022 Prudent has reported revenues of *Calculated on lower price band
321.2 crore while net profits at ¥57.6 crore has already surpassed FY2021PAT of ++ Calculated on upper price band

%45.3 crore. At the higher end of the price band Prudent will be trading at P/E Book Building

multiple of 34.0x its annualized EPS for 9MFY2022 as compared to Anand Rathi

I
which is trading at 20.5xFY2022 earnings. We believe that prudent has a very Qls 50% of issue
strong retail focused business model which provides them with a distinct Non-institutional 15% of issue
competitive advantage and will be difficult to replicate. However valuations are on Retail 35% of issue

the higher side as compared to peers which will limit gains in the near term and

hence we have a NEUTRAL recommendation on the IPO. Post Issue Shareholding Pattern

. . Promoters 56.8%
Key Financials _ .
Y/E March (Z cr) FY'19 FY'20 Fy'21 oM Fy'22 Fublic—Seling Sh 22.5%
Net Sales 222.0 234.8 286.5 321.2 Public -Others 20.7%
% chg - 5.8 22.0 =
Net Profit 21.0 27.9 45.3 57.6 Amarjeet S Maurya
% chg - 325 62.6 : +91 022-4000 3600, Extn: 6810
EBITDA (%) 168 204 223 253 Amarjeet maurya@angelbroking.com
EPS (Rs) 5.1 6.7 11.0 13.9
P/E (%) 124.1 93.7 57.6 -
P/BV (x) 314 23.2 16.5 .
ROE (%) 25.3 24.8 28.7 -
ROCE (%) 25.5 29.9 313 .
EV/Sales 11.6 10.7 8.6 -

Source: Company RHP, Angel Research

Please refer to important disclosures at the end of this report
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Company background

Prudent Corporate Advisory Services Limited (“Prudent Corporate”) was
incorporated on June 4, 2003. It has an independent retail wealth management
services group in India and is amongst the top mutual fund distributors in terms
of average assets under management (“AAUM") and commission received. It
offers a technology enabled, comprehensive investment and financial services
platform with end-to-end solutions critical for financial products distribution and
presence across both online and offline channels. As on December 31, 2021, their
assets under management from the mutual fund distribution business (“AUM")
stood at % 48,411.47 crore with 92.14% of their total AUM being equity oriented.

Issue details

The IPO is entirely made up of offer for sale of 8,549,340 equity shares
aggregate upto ¥538.61cr.

Pre & Post Shareholding

(Pre-Issue) (Post-Issue)
Particulars No of shares % No of shares %
Promoter 1,79,52,250 43.4 1,79,52,250 434
Promoter Group 55,59,150 134 55,59,150 13.4
Total for Promoter & Promoter Gr 2,35,11,400 56.8 2,35,11,400 56.8
Public — Selling Shareholders 1,78,66,680 43.1 93,17,340 22.5
Public - Other 28,600 0.1 85,77,940 20.7
Total for Public Shareholders 1,78,95,280 43.2 1,78,95,280 43.2
Total Shareholding 4,14,06,680 100.0 4,14,06,680 100.0

Source: Company, Angel Research

Objectives of the Offer

B To carry out the Offer for Sale of 8,549,340 equity shares aggregate upto
%¥538.61cr.

B To achieve the benefits of listing the Equity Shares on the Stock
Exchanges.
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Key Management Personnel

Sanjay Shah is the Chairman and Managing Director of the Company. He holds a
bachelor's degree in business administration from Sardar Patel University and is a
qualified chartered accountant. He has been associated with the Company since
its incorporation and has approximately two decades of experience in wealth
management.

Shirish Patel is a Whole-time Director and the Chief Executive Officer of the
Company. He holds a bachelor's degree and a master's degree in business
administration for finance, and a diploma in computer applications from the
Gujarat University. Prior to this role, he has worked with Leading Edge, ICICI Bank
Limited, ICICI Capital Services Limited and Citibank, N.A, India and has
approximately 22 years of experience in wealth management.

Chirag Shah is a Whole-time Director of the Company. He holds a bachelor's
degree in economics from South Gujarat University and is a qualified chartered
accountant. He has previously been associated with National Securities
Depository Limited and has approximately 17 years of experience across the
insurance and compliance sectors.

Dhiraj Poddar is a Non-executive Director of the Company, a nominee director of
Wagner on the Board. He holds a post-graduate diploma in management from
the Indian Institute of Management, Ahmedabad and has been admitted as an
associate of the Institute of Chartered Accountants of India.

Deepak Sood is an Independent Director of the Company. He holds a bachelor's
degree in science from University of Delhi, a bachelor's degree in law from
University of Mumbai and a master’s degree in science from University of Delhi.
He has over three decades of experience in the insurance sector.

May 9, 2022
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Financial Summary Income Statement

Y/E March (X cr) FY’'19 FY'20 FY'21 9M FY'22
Total operating income 222.0 234.8 286.5 321.2
% chg - 58 22.0 -
Total Expenditure 184.8 187.0 222.6 239.8
Commission and Fees Expense 125.0 120.5 153.1 176.9
Employee Benefit Expenses 43.2 48.9 55.5 48.3
Other Expenses 16.6 17.6 14.0 14.6
EBITDA 37.2 47.9 63.9 81.4
% chg - 286 336 -
(% of Net Sales) 16.8 204 22.3 253
Depreciation& Amortization 7.6 7.9 8.1 8.7
EBIT 29.6 39.9 55.8 72.7
% chg - 34.8 39.9 -
(% of Net Sales) 13.3 17.0 19.5 22.6
Finance costs 3.1 2.7 1.7 1.9
Other income 3.1 1.4 8.4 6.8
Impairment on Financial Instruments -1.0 1.2 2.0 -0.1
Recurring PBT 30.6 374 60.5 71.7
% chg = 224 61.7 =
Exceptional item 1.9 - - -
Tax 7.6 9.6 15.2 20.1
PAT 21.0 27.9 45.3 57.6
% chg = 325 62.6 =
(% of Net Sales) 9.5 11.9 15.8 17.9
Basic & Fully Diluted EPS (Rs) 5.1 6.7 11.0 13.9

Source: Company, Angel Research

May 9, 2022
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Y/E March (% cr) FY'19 FY'20 FY'’21 9M FY’'22
Sources of Funds

Equity Share Capital 1.0 1.0 1.0 20.7
Other equity (Retained Earning) 82.1 111.5 156.6 194.1
Shareholders’ Funds 83.1 112.5 157.6 214.8
Total Loans 229 7.8 2.6 33.0
Other liabilities 10.2 13.1 18.2 10.0
Total Liabilities 116.1 133.3 178.5 257.8
APPLICATION OF FUNDS

Property, Plant and Equipment 16.9 17.9 16.6 16.2
Right-of-use Asset 6.9 9.1 9.3 12.2
Other Intangible assets 0.5 0.4 0.4 148.7
Current Assets 165.6 162.5 252.0 191.7
Investments 7.2 6.2 20.6 32.6
Trade Receivables 77.6 39.5 68.3 87.6
Cash and cash equivalents 54.2 80.6 99.3 322
Bank balances other than above 11.8 16.7 39.9 20.8
Loans 0.5 0.9 0.5 0.5
Other Financial Assets 12.7 14.6 10.3 11.6
Other Current Assets 1.5 4.0 13.1 6.4
Current Liability 771 62.7 106.4 129.5
Net Current Assets 88.5 99.8 145.6 62.2
Other Non-Current Asset 34 6.1 6.5 18.6
Total Assets 116.1 133.3 178.5 257.8
Source: Company, Angel Research
May 9, 2022 5
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Cashflow Statement

Y/E March (% cr) FY’'19 FY'20 FY'21 9MFY'22
Operating profit before WC changes 814 61.1 45.9 40.2
Net changes in working capital -12.2 114 15.2 -14.9
Cash generated from operations 69.2 72.4 61.0 25.3
Direct taxes paid (net of refunds) -18.6 -14.7 -10.8 -13.0
Cash flow from operating activities 50.6 57.7 50.3 12.3
Sale/(Purchase) of PP&E -152.5 -1.7 -3.5 -4.4
Bank deposits 19.0 -23.2 -5.5 0.4
Acquisition of Subsidiary 0.0 0.0 -2.3 -0.4
Acquisition of NCI in Subsidiary 0.0 0.0 0.0 -3.2
Net Purchase of Investments -6.1 -6.8 1.9 19.0
Dividend received 0.0 0.0 0.0 0.4
Interest Income 0.7 4.0 4.6 0.9
Cash Flow from Investing -138.8 -27.7 -4.8 12.8
Loan Taken/(Repayment) 304 -5.1 -15.1 0.8
Proceeds from Preference Shares 0.0 0.0 0.0 0.9
Share Issue Expense -34 0.0 0.0 0.0
Interest Paid -1.9 -1.7 -2.7 -3.1
Dividend paid -0.3 -0.3 -0.3 -5.5
Lease Payments -3.6 -4.3 -4.0 -2.6
Cash Flow from Financing 211 -11.4 -22.1 -9.4
Inc./(Dec.) in Cash -67.1 18.7 234 15.7
Opening Cash balances 99.33 80.64 54.22 38.21
Closing Cash balances 32.2 99.3 71.7 53.9

Source: Company, Angel Research

Key Ratios

Y/E March (% cr) FY'19 FY'20 FY'21 9M FY'22
Valuation Ratio (x)

P/E (on FDEPS) 124.1 93.7 57.6 -
P/CEPS 91.1 72.9 48.8 s
P/BV 314 23.2 16.5 -
EV/Sales 11.6 10.7 8.6 s
Per Share Data (Rs)

EPS (Basic) 5.1 6.7 10.9 s
EPS (fully diluted) 5.1 6.7 10.9 -
Cash EPS 6.9 8.6 12.9 s
Book Value 20.1 27.2 38.1 51.9
Returns (%)

ROE 253 24.8 28.7 26.8
ROCE 25.5 29.9 313 28.2

Source: Company, Angel Research;
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Research Team Tel: 022 - 40003600 E-mail: research@angelbroking.com Website: www.angelone.in
DISCLAIMER

Angel One Limited (hereinafter referred to as "Angel”) is a registered Member of National Stock Exchange of India Limited, Bombay Stock
Exchange Limited and Metropolitan Stock Exchange Limited. It is also registered as a Depository Participant with CDSL and Portfolio
Manager and investment advisor with SEBI. It also has registration with AMFI as a Mutual Fund Distributor. Angel One Limited is a
registered entity with SEBI for Research Analyst in terms of SEBI (Research Analyst) Regulations, 2014 vide registration number
INH000000164. Angel or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing
in securities Market.

This document is solely for the personal information of the recipient, and must not be singularly used as the basis of any investment
decision. Nothing in this document should be construed as investment or financial advice. Each recipient of this document should make
such investigations as they deem necessary to arrive at an independent evaluation of an investment in the securities of the companies
referred to in this document (including the merits and risks involved), and should consult their own advisors to determine the merits and
risks of such an investment.

Angel or its associates or research analyst or his relative may have actual/beneficial ownership of 1% or more in the securities of the
subject company at the end of the month immediately preceding the date of publication of the research report. Neither Angel or its
associates nor Research Analysts or his relative has any material conflict of interest at the time of publication of research report.

Angel or its associates might have received any compensation from the companies mentioned in the report during the period preceding
twelve months from the date of this report for services in respect of managing or co-managing public offerings, corporate finance,
investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction in the normal
course of business. Angel or its associates did not receive any compensation or other benefits from the companies mentioned in the
report or third party in connection with the research report. Neither Angel nor its research analyst entity has been engaged in market
making activity for the subject company.

Reports based on technical and derivative analysis center on studying charts of a stock's price movement, outstanding positions and
trading volume, as opposed to focusing on a company's fundamentals and, as such, may not match with a report on a company's
fundamentals. Investors are advised to refer the Fundamental and Technical Research Reports available on our website to evaluate the
contrary view, if any.

The information in this document has been printed on the basis of publicly available information, internal data and other reliable sources
believed to be true, but we do not represent that it is accurate or complete and it should not be relied on as such, as this document is for
general guidance only. Angel One Limited or any of its affiliates/ group companies shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report. Angel One Limited has not
independently verified all the information contained within this document. Accordingly, we cannot testify, nor make any representation or
warranty, express or implied, to the accuracy, contents or data contained within this document. While Angel One Limited endeavors to
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that
prevent us from doing so.

This document is being supplied to you solely for your information, and its contents, information or data may not be reproduced,
redistributed or passed on, directly or indirectly.

Neither Angel One Limited, nor its directors, employees or affiliates shall be liable for any loss or damage that may arise from or in
connection with the use of this information. Angel or its associates or Research Analyst or his relative might have financial interest in the
subject company. Research analyst has not served as an officer, director or employee of the subject company.
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